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Update on C-BED Projects 
 
Minnesota Stat. §216B.1612 requires utilities submitting resource plans under Minnesota Stat. 
§216B.2422 to include a description of its efforts to purchase energy from Community Based 
Energy Development (“C-BED”), including a list of projects under contract and the amount of  
C-BED energy purchased. 

 
Otter Tail has one project currently under a C-BED PPA that began in 2011.  The PPA is with the 
University of Minnesota-Morris for the net generation from a 1,650 kw wind facility.  The net 
energy purchased from the project in 2015 was 4,916 MWh.   
 
The Company has numerous C-BED eligible projects that have chosen not to use a C-BED PPA.  
There are several primary reasons that project developers have chosen not to use the C-BED 
tariff.  Minnesota Stat. §216B.1612, subd. 3 requires a 20-year life of the PPA.  Most small 
developers do not like the risks associated with a long-term firm obligation to supply, as this 
requirement is viewed as placing them at some future risks should there be significant project 
difficulties due to mechanical failure.  The same subdivision also requires sufficient security to 
guarantee performance over the life of the project, which increases cost and complexity for the 
developer.  Finally, many project owners choose to use some of the generation to serve their 
native load on-site and these situations make it more difficult to establish pricing to ensure the 
higher upfront cost in the C-BED PPA is offset by the lower long-term cost in the PPA. 
 
It is difficult for C-BED projects based in Minnesota to compete economically with other wind 
generation projects available to the Company.    The federal Production Tax Credit (“PTC”) 
currently reduces the cost of wind generation by about 33 percent. Many of the entities eligible 
for C-BED are tax exempt entities and therefore do not benefit from the federal PTC. 
 
The Company continues to evaluate C-BED projects. However, C-BED proposals have had a 
significant price premium compared to other alternatives.  As a result, Otter Tail has not added a 
C-BED project to its portfolio since 2011. 




