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Distributed Renewable Generation 
 
Existing Distributed Renewable Generation Projects 
 
Otter Tail currently has 40 interconnected facilities with over 5.6 MW of installed nameplate 
capacity of distributed renewable generation (DG) on its system.  The majority of these facilities 
are customer owned units that are utilizing the small power producer tariffs that exist in all three 
jurisdictions that Otter Tail operates. 
 
 
New Distributed Renewable Generation Projects 
 
Otter Tail expects new small customer owned DG facilities to continue to grow over time. Otter 
Tail does not expect that the increase in distributed generation facilities on its system will have an 
impact on the current preferred resource plan.  
 
In order for DG facilities to have an impact on Otter Tail’s resource plan, the facilities will need 
to be competitive with other generation facilities available to Otter Tail including the cost of 
capacity and energy in the Midcontinent ISO market.  That is a difficult hurdle in today’s energy 
market.  
 
Wholesale energy prices remain low following the economic recession, the increasing penetration 
of wind generation, and continuing low natural gas prices.  Annual average Locational Marginal 
Prices (“LMP”) at the OTP.OTP load zone in the day-ahead market remain low: 
 
2010: $28.00/MWh 
2011: $24.80/MWh 
2012: $23.84/MWh 
2013: $28.23/MWh 
2014: $34.27/MWh 
2015: $21.97/MWh 
2016 (YTD April 25): $18.26/MWh 
 
 
While it can be argued that there are transmission and distribution loss savings to be realized, the 
magnitude of those savings will not come close to offsetting the additional cost of the energy. 
 
Otter Tail will continue to analyze renewable distributed generation projects that are submitted 
for consideration. However, with its RES/REO obligations met in all three states, Otter Tail will 
only consider projects that are competitive with the Midcontinent ISO energy market or are 
needed to meet renewable objectives or the solar mandate in the service territory that it serves.  
 
In order to keep customers bills as low as possible, it is prudent for Otter Tail to enter into only 
projects that are cost competitive with the Midcontinent ISO market. 
 
  
 
 




