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Heating and Cooling Rebate Requirements

Tie r Typ e
M in n e so ta  a n d  So u th  Da k o ta No r th  Da k o ta

SEER 2 H SP F2 H SP F H SP F2

En e r gy St a r  AC - ≥ 15.2 - - -
“Sta n d a r d ” Air -So u r ce  H e a t  P u m p  

(ASH P )  
Ductless/ Ducted ≥ 14.3 ≥ 7.5 - -

Co ld  Clim a te  (CCH P ) Ductless ≥ 16.0* ≥ 9.5* ≥ 10 ≥ 9.5

Co ld  Clim a te  (CCH P ) Ducted ≥ 15.2* ≥ 8.1* ≥ 9 ≥ 7.2

EER COP ** COP **

Air -to -W a te r  (AW H P ) - - ≥ 1.7 ≥ 1.7

Ge o th e r m a l EER COP EER COP

W a te r  t o  a ir Open Loop 21.1 4.1 - -

W a te r  t o  a ir Closed Loop 17.1 3.6 - -

W a te r  t o  w a te r Open Loop 20.1 3.5 - -

W a te r  t o  w a te r Closed Loop 16.1 3.1 - -

Dir e ct  e xch a n ge 16 3.6 - -

GH P  s in gle  u n it  ≥  6  t o n s 13 3.1 - -

*Match SEER2 and HSPF2 requirements of federal tax credit 25C
**COP at outdoor air temp of 5°F and water output of 110°F
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Heating and Cooling Rebates
Tie r Typ e M in n e so ta So u th  Da k o ta No r th  Da k o ta

En e r gy St a r  AC - $100/ unit $100/ unit -

“Sta n d a r d ” Air -So u r ce  H e a t  P u m p  (ASH P )  Ductless/ Ducted $300/ ton $300/ ton -

Co ld  Clim a te  (CCH P ) Ductless $600/ ton $500/ ton $400/ ton**

Co ld  Clim a te  (CCH P ) Ducted $800/ ton $700/ ton $600/ ton**

Air -to -W a te r  (AW H P ) - $800/ ton $800/ ton $400/ ton**

Ge o th e r m a l – R e s id e n t ia l - $1,200/ ton $1,100/ ton $700/ ton**

Ge o th e r m a l – Co m m e r cia l - $900/ ton $900/ ton $700/ ton**

P r e -H e a t in g o f Do m e s t ic H o t  W a te r  
(2 0  to n  lim it )

AWHP/ Geothermal $200/ ton (Bonus) $100/ ton (Bonus) -

Qu a lit y In s t a lla t io n :

En e r gy St a r  AC - $50/ unit $50/ unit -

H e a t  P u m p - $200/ ton $200/ ton -

En e r gy Co n t r o l:

Co ld  Clim a te , AW H P *, Ge o th e r m a l
Dual Fuel*, Deferred 

Load, RDC
$40/ ton $100/ ton Above Rebate Amounts**

Fuel Switching – Natural Gas that is not end of life is now eligible for rebates. Previously not eligible in Minnesota.

*AWHP – only eligible if installed on Dual Fuel
**Must be served on controlled rate to be eligible for rebate
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How do I find equipment that qualifies?

https://ashp.neep.org

Resources for Contractors

https://www.ahridirectory.org

https://ashp.neep.org/
https://www.ahridirectory.org/Search/SearchHome?ReturnUrl=%2f
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Residential Heating and Cooling Rebates – Stacking Example

Sta ck in g R e b a te s : M in n e so ta So u th  Da k o ta

Co ld  Clim a te  – Du cte d $800/ ton $700/ ton

Qu a lit y In s t a lla t io n  - H e a t  P u m p $200/ ton $200/ ton

En e r gy Co n t r o l $40/ ton $100/ ton

To ta l R e b a te $ 1 ,0 4 0 / to n $ 1 ,0 0 0 / to n

Sta ck in g R e b a te s : M in n e so ta So u th  Da k o ta

Ge o th e r m a l $1,200/ ton $1,100/ ton

Qu a lit y In s t a lla t io n  - H e a t  P u m p $200/ ton $200/ ton

P r e -H e a t in g DH W  - De su p e r h e a t e r $200/ ton $100/ ton

En e r gy Co n t r o l $40/ ton $100/ ton

To ta l R e b a te $ 1 ,6 4 0 / to n $ 1 ,5 0 0 / to n

Don’t forget to make customers aware of tax credit options
Example: 30% tax credit for geothermal with optional 10% bonus adder
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Residential Maintenance Tune-Up (MN/SD)

Air Conditioner - $75/unit

Heat Pump - $150/unit

Coil Cleaning, Refrigeration Charge Check, Air Filter Cleaning, Air flow measurement and correction will 
be included if not previously done by homeowner/contractor at equipment installation.

*Customer can participate once every 10 years
*One rebate allowed per residential account

Contractor Benefits:
• Great opportunity for getting customers thinking about their next heating and cooling options.
• Allows customer to start thinking about energy usage, rebates, tax credits, and budgeting for that next system.



7

Residential Smart Thermostat (MN/SD)

Cooling Only, Electric Heating/Delivered Fuels
Tier II - $35 / $100

Tier III- $50 / $150

Line Voltage (Main Heating of Home):
Tier III - $100

Example:
Customer requires two Line Voltage thermostats to serve home.
Thermostat purchase cost is ($75/each).

Customer would receive full $100 rebate

Tier II – Wi-fi connected. Customer can change settings on phone or tablet.

Tier III – has additional energy saving features. Including geofencing, maintenance reminders, monthly reports, and setting 
recommendations.
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Heating and Cooling 25C Tax Credit Requirements - North

Tie r Typ e SEER 2 EER 2 H SP F2 COP  a t  5 °F* Ca p a city R a t io ^

Air -So u r ce  H e a t  P u m p  – CEE Tie r  1 Ducted ≥ 15.2 ≥ 10.0 ≥ 8.1 ≥ 1.75
≥ 58% at 17°F/ 47°F 

or
≥ 70% at 5°F/ 47°F

Air -So u r ce  H e a t  P u m p  – CEE Tie r  2 Ductless ≥ 16.0 ≥ 9.0 ≥ 9.5 ≥ 1.75
≥ 58% at 17°F/ 47°F 

or
≥ 70% at 5°F/ 47°F

^ 5°F, 17°F and 47°F are rated capacity data points as determined per the Appendix M1 tests.
* Starting January 1, 2024, COP at 5°F must be met using the Appendix M1 test method.



9

What if I don’t have SEER2 and HSPF 2 ratings?

Tie r Typ e SEER H SP F

En e r gy St a r  AC - ≥ 16.0 -
“Sta n d a r d ” Air -So u r ce  H e a t  

P u m p  (ASH P )  
Ductless/ Ducted ≥ 14.3 ≥ 7.9

Co ld  Clim a te  (CCH P ) Ductless ≥ 16.0 ≥ 10.0

Co ld  Clim a te  (CCH P ) Ducted ≥ 16.0 ≥ 9.6

Send them in to verify they qualify



THANK YOU!
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